Globalisation

The backdrop to present IR theory
formation ??




Globalization

“...In Its simplest sense
globalization refers to the
widening, deepening and speeding
up of global
Interconnectedness....”

—Held, McGrew, Goldblatt, and Perraton, 1999. Global
Transformations: Politics, Economics and Culture



A Definition

_“Globalization: A process (or set of processes) which

embodies a transformation in the spatial organization
of social relations and transactions — assessed 1n terms

of their extensity, intensity, velocity and impact —
generating transcontinental or interregional flows and
networ ks of activity, interaction, and the exer cise of
power”

__Anthony McGrew: Sustainable Globalization. In: Allen
& Thomas (eds.): Poverty and development into the
21st century, 2000, p. 348.



Another Definition of Globalization

o Waters (1995) defines globalization
as a broad social term: “A social
process in which the constraints of
geography on social and cultural
arrangements recede and in which
people become increasingly aware
that they are receding”

« Malcolm Waters, Globalization, London 1995, 2nd.ed.2001



Time/Space compression

« "A sense of the shrinking of distances
through the dramatic reduction in the time
taken, either physically (for instance via air
travel) or representationally (via the
transmission of electronically mediated
Information and images), to cross them.

 (Tomlinson, J.: Globalization and Culture,
e 1999, p.3)




The path of globalization
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Held & McGrew: The Global
Transformations Reader (2000)

Three perspectives on globalization:
e - Sceptics: State still important

e - Hyper Globalists: markets most
Important (not state)

e - Transformalists: Multi-layered
phenomenon, also social & cultural



"Sceptics”

"People are less mobile than goods, money
or ideas; In a sense they remain
"nationalised”, dependent on passports,
visas, and residence qualifications”

(P. Hirst & G. Thompson (1997).
Globalization in Question, p.171)



"Hyper Globalists”

"Economic globalization is constructing new
forms of social organization that are
supplanting, or will eventually supplant the
traditional states as the principal economic
and political units of world society”

(Held, D. & A. McGrew (2000): Global
Transformation.... p.3)



"Transformalists”

"Globalization is perceived as a powerful

transformative force, which is
responsible for a "massive shake-out”
of societies, economies, institutions of
governance and world order”

e (Held & Mc.Grew, p. 7)



Globalisation inputs (1)

« Theincreasing role of non-state actors




... an international organization can be defined as a formal, continuous structure established by

agreement between members (governmental and/or non-governmental) from two or more
sovereign states with the aim of pursuing the common interest of the membership...
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Internationale Akteure — Differenzierung

Alle Globalen Akteure

lllegitime transnationale Akteure
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Quasi mtergovernmental organization

QUANGO = Quasi nongovernmental organization

BINGO

| GPPN = Global Public Policy Network

Business International Nongovernmental Organization

QUlNGOS &QUANGOS Mischformen zwischen reglerungsamtllchen
. und nichtregierungsamtlichen Akteuren
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GPPN = Allianzen von Regierungsbehérden, Internationalen

Organisationen, dffentlich-rechtlichen und privatrechtlichen
Kdrperschaften




Verhaltnis staatlicher/nichtstaatlicher nationaler und internationaler
Organisationen*

Das internationale System setzt sich zusammen aus

» weniger als 200 Staaten
» ca. 250 IGOs (UN, NATO, EU, OSZE usw.)

» ca. 6600 INGOs mit weltweiter, interkontinentaler oder regionaler Mitgliedschaft
(z.B. Amnesty International, Kirchenblnde, das IRK, die FIFA usw.)

» ca. 10.000 NGOs mit uberwiegend einem Land zuzurechnender Mitgliedschaft
(, Sitzland-NGQO"), die aber gleichwohl signifikante internationale Aktivitaten
unterhalten (z.B. Freedom House, USA; Medicins sans Frontieres, Frankreich;
Cap Anamur, BRD)

» ca. 64.000 transnationalen Konzernen (TNcs, BINGOs) mit tiber 860.000
nationalen Tochterfirmen

* Nichtstaatliche internationale Organisationen: naherungsweise

Terminologische Neuorientierung:

nichtstaatliche internationale Akteure

t

transnationale Akteure




Wachstum der Menge internationaler Organisationen
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Cobweb model of international Relations
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Globalisation inputs (2)

Technological developments
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Long Wave Cycles of Innovation
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Driving Forces of Globalization

& A reduction in official obstacles/barriers
for conducting business with foreigners

<" Fast reduction and conver gence of
transaction costs associated with doing this
business



Examples of price declinein
transport and communication

<~ Between the early 1980's and 1996 real sea
freight costs fell 70%.

<~ Real air freight costs have fallen 3-4% a year
over along period.

<-Real costs of international phone calls fell
4% ayear in the developing countriesin the
1990's and 2% ayear in the industrial countries.



Cost of a 3-Minute Telephone Call,

New York to London
(Constant 1990, U.S. $)
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Trade to GDP Ratios Rose

Dramatically over the Last Decade
(Export plus import as a percentage of GDP)
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Examples of |nnovation Driving
| mproved Quality/ Lower Cost

Containerization | — - easier tracking
less pilferage/losses
faster port services

Electronic data — - easier tracking

Interchange faster delivery
(better scheduling)

just-in-time inventory
management

Fiber optics [ Lower costs



Global Production Networks

MNESs Local Firms

*Proprietary Technology

«Management Know-How *Low Labor Cost

*Global Brands «Local Knowledge
*Global Distribution
*Scale .Domestic Distribution

*Direct Ownership
«Joint Venture
eLicensing
sFranchising
*Supplier Agreement




Special Char acteristics of GPNs

Certain partsof theworld have become magnets for GPN
In recent year s-the M exico-US. border; Guandong,
adjoining Hong Kong; parts of Poland; parts of Malaysia;
the Bombay and Bangaloreregion in India--thisiswhere
growth rates are often hitting 10% a year--and wherethe
upgrading to higher value-added activitiesisoccurring
most rapidly

Many studies have also shown that foreign firmsusually
pay higher wages, have higher productivity, and greater
export orientation--their difficult to replicate assets enable
that

Many studies have shown that firmswhich engage in
global production enjoy unique, difficult to replicate assets-
-usually technology or differentiation



...too much info for one slide....
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GLOBALIZATION I

decline of state's power/ autonomy / regulatory capabilities

and potentials

general change of social and political structures, particularly
territorial organized forms of political power

Y

territorial defined authority of the nation state is challenged by
non-territorial competitors (, unbundling of sovereignty*)

?7??
, evaporation*

AN

supranational
Institutions

economic
institutions

global economic

market forces /actors

transnational
civil society
3rd sector

/

radical interpretation I

authoritative value allocation no
longer exercised through the state
but through transnational operating
non-state actors (Strange)

role of state is marginalized (Luard);
important decisions are taken by
international and transnational
authorities

redefinition of the ‘political” without
reference to territorial substratum

globalization increases
interdependecies

interdependencies

increase actors'

vulnerability
1

moder ate inter pretation I

increasing loss of
control over non-state
actors' transnational
activities

Y

« loss of regulatory capacity/ direct control
« reduction of state's capability to performits
traditional tasks (security, welfare provision)
« restriction of the right to self-determination
granted to democratic political societies
+
lack of democratic legitimation/ control of
Global Governance-actors



L oss of Sovereignty, Debordering, Global Governance.
The national actor’s new environment?

» progress of forces of production

 internationalisation/ globalisation of
production, distribution, services and
financial markets

o dematerialisation/ virtualisation of

proliferation of regional, international,
transnational agents, organisations, €rrnnens :
1GOs/ INGOs and regimes :

the world economy

growth of global interconnectedness in a number of key dimensions:
economics, politics, technology, communications, traffic, migration,

legal systems

\ ¢

gowing permeability of borders

i

diminution of states' capacity to generate political, economic, and
legal policy instruments able to control the flow of goods and

services, of people, information, and ideas

\

to control/ influence policy outcomes

d

organisations for the regulation and resolution of conflicts

national actors competences, jurisdictions, authorities

d

spread of new diseases and epidemics, proliferation of weapons)

growth in requirement of states to cooperate with each other in order

growth in the number and importance of international institutions and

creation of a system of ,Globa Governance® and redefinition of

emergence of an interdependent but highly fragile global system
threatened by (re-)nationalisation tendencies, policies of seclusion,
ideological, religious and fundamentalist forces as well as by the
negative effects of technological progress (ecologica catastrophes,



explanatory framework
superstructure phenomenon

explanatory framework

moder nization foundational phenomenon

explanatory framework
system structure

explanatory framework I

progress of productive
forces

change of modes
production

transition from Fordist to
post-Fordist accumulation

process of economic,
industrial,

technological, socidl ,
cultural and po-litical

competition between super-
powers for global hege-
mony within the context of
systemic rivalry/ antagonism

technological progress/
technological innovation

differentiation of international

change during the  of the East-West-conflict diVis'On‘Df labour
transition from traditio- -

. global orientierte
nal to modern societies Absatz und Bezugsmarktstra-

tegien industrieller Unter-
nehmungen (, globa sourcing*)
+
increasing inter-industrial
trade

global development,
production and -,
Absatzver bun

T
world trade expands over world

prodyction
([ GLOBALIZATION ]‘—)

growth and intensification of transborder
interactions

complex system of mutual dependencies between
states and societies

emergence of aglobal society

environment | migration |  world market] global fi system] material commu- virtual communi-
nication, transport cation, information
flows, culture
transition from . .
international time-space-compression/
to transnational virtualization
society ]
growing awareness of the ‘world asa
whole' (world society ??)
problems l
disjuncture between processes of fragmentation

principle of interdependen:
and territorial principle

de-bordering/ de-nationa-
lization of industry

de-bordering/ de-nationa-

and marginalization

lization of the state world nation state's regulatory
capacity is restricted by
actors autonomously
T 1 deciding and operating
economic world global media international l
world / networks civil society o
| system of divided,
TNCs, overlapping responsibilities,
Global Players actors?? NGOs areas of competence and
sovereignties resulting from
Standortdebatte McDonaldization Global the partia deburdingof
Vs. Governance y territorial defi
Fragmentation and centralized power

authorities



GLOBAL GOVERNANCE
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s Sleuerunasfanigkel der Akleure

Sial Ineressendurchsetzung durch Selpsthille unter Anarchie inleressenumsatzung durch Selbstkoordina-
fion in einem Sysiem sich wechselseilg dberappendar und durchdringander getailier Souveranitaten
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den Handlungsebenen dar
varschisdenan Walten

Interdependenzmanager
rwischen sich Uberlappan-
den Politikfeldam

Moderaior gesellschaftlichar
Lernprozesse
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— Baarbeiiung globaled Auswirkungsn -
nenpalitischer! binnengesallschaftlicher
wie mnenpobtischer’ binnengesellschafi-
leher Ausvirkunoen giabater Prabéerm-

stefungen

— fnregung von' Beilrag zuf Umsetiung
vion multilateral getroffenan Entschesdun-
gen {incl, ,Beschiubkontrole”)

—— Koordination internaticnaler’ regionalar
Kooperationsaufgaban

L1 R. Meyers 1998
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